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ABOUT “ITC PROFILE” A NEW WEB BASE CROSS VERIFICATION SYSTEM FOR INPUT TAX CREDIT CLAIM UNDER THE G.VAT ACT, 2003.


· Basic and most essential element of indirect taxation system "Value Added Taxation" is of "Input Tax Credit" (In short "ITC") of taxes paid at the time of purchases of taxable goods. This system was implemented in the State of Gujarat w.e.f. 01-04-2006. Section 11 of the Gujarat VAT Act, 2003 illustrates provision regarding ITC. It contains various types of conditions and restrictions for claiming ITC in respect of taxable purchases. 

· Eventhough, State’s monitoring and controlling authority, i.e. Commercial Tax Department has noticed many cases of “tax evasion” based on wrong and unfair claim of ITC since last 4 years during the assessment of the dealers. In such cases, without actual paying of any taxes, very huge claims of ITC claimed by many dealers and ultimately it resulted in litigations before the Tribunal and High Court and above. Presently numbers of cases were pending before the courts, based on documentary and legal interpretation of the provisions of Sec. 11 of the Act.

· Hence fore, to well strengthen the provisions of Sec. 11 of the Act and to restrict malpractice of forged and fake claim of ITC, the State has amended Sec. 11 of the Act in last Budget for the FY. 2013-14. Sub-section (7A) was inserted by Act, 9 of 2013, w.e.f 01-04-2013, which reads as under;

(7A) Notwithstanding contained in this section, in no case the amount of tax credit on any purchase of goods shall exceed the amount of tax in respect of the same goods, actually paid, if any, under this Act or any earlier law, into Government treasury:
Provided…..
Provided…..

· The trade and industries of the State has opposite the above strict provisions for ITC. Trade and industries is in threatening that, taking shelter of the amended provisions, genuine and honest dealers should not penalize or harassed. Trade and industries also demanded that the department should provide facility through web for quick reconciliation and verification of transactions executed by and between two registered dealers of State to monitor the claim of ITC from honest dealer’s end. As, presently the genuine dealer doesn’t have any system for monitoring or control of its ITC claim on web-pool of Department. Though, all the registered dealers of State are not liable and files e-returns, but considering present rules of filing of returns, majority dealers upload their returns on-line. 

· Now therefore, the Commercial Tax Department of Gujarat State has updated the official website and provides option namely “ITC Profile”. Under this facility for cross verification of ITC you can easily monitor and verify following;

(1) You will get the details of your purchases and claimed ITC from different dealers and simultaneously details of each transaction disclosed by the selling dealers executed with you,
(2) Here, you will immediate cross conform that, whether your selling dealer has disclosed the sale made to you and paid the taxes of it,
(3) Here, can also able to see if any differences between purchased you booked and sales disclosed by the selling dealers,
(4) If selling dealers has not filed return or paid tax than it will appear in red box,
(5) Untallied ITC amount and tallied ITC amount also appears,
(6) The entire analysis is based on TIN numbers, thus in case of wrong TIN, your claim will definite mismatch and invalid TIN defines,
(7) You can down load this analysis in excel format for further process.

· How to reach to this “ITC Profile” option on official web-site;
»	Connect to web-site: www.commercialtax.gujarat.gov.in, 
»	Enter login ID and Password,
»	After login, on your personal home page, on bottom left hand side you will appear option “ITC Profile” – click on this link,
»	Select period you want to check “ITC” and submit. Here you can select whole Month, Quarter or Year for verification,
»	On submit, you will get details of purchases you made and claimed on return in Form 201-B during entered period. It is summarized based on TIN numbers. You will also get details of sales disclosed by your seller on return in Form-201-A quoting your TIN against it.
»	Here you can download appeared data in excel file for further analysis.
»	Here, you can also view individual invoice wise details for every dealer’s.

Therefore, it is advisable to regularly monitor and verify the ITC-Profile, so that for any discrepancies in it can be noticed. We also advise to take immediate action and inform selling dealer about discrepancies and for its resort. 

For any doubt, please feel free to talk with us,

Best Regards.

Alpesh Upadhyay
Advocate-Jamnagar
9th July, 2013	
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