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Contract Act
An offer is a statement of the terms proposed by offeror to the offeree, on which the offeror is willing to be bound and terms proposed  must be certain. (Offer)
Acceptance of offer means when the terms proposed by the offeror accepted by offeree  (Acceptance of offer)
Both parties must agree on the terms of the  contract in the same sense at the same time. (Mutual Consent)
Both parties to the contract must be competent to enter into the contract (Competency)
In order to consider a contract to be binding both parties offer some consideration to each other and consideration means when one party to contract at the desire of other party agrees to do or not to something. (consideration)
The object is lawful unless it is forbidden by law, fraudulent, considered by court as  immoral or  against public policy and if allow would defeat the provisions of law or cause injury to any person.
A "contingent contract" is a contract to do or not to do something, if some event, collateral to such contract, does or does not happen.( future uncertain event and specified uncertain event within fixed time)
A contract is void only when both parties are under mistake of fact and but not when one party is under mistake. Contract is not void parties are under mistake of Indian law.
An agreement is void when a) certain part of consideration is unlawful; b) restraining marriage or trade;
c) restraining enforcing of legal  rights of a person; d) void for uncertainty and E) wager agreement is void 
unless dispensed by law parties must perform their respective promises. When offer of performance is not accepted, the promisee cannot claim the performance. When promisor neglects to perfrom his promise, the contract is void at promisee option.  The promise must be performed by promisor only when expressly mentioned in contract. When performance is accepted from third party later it can not be claimed from promisor.
When promise is to be performed without application from promisee it is duty of promisor to perform the promise at right time and right place as specified by promisee. If it has to be performed by application of promisee, it is duty of promisee to apply for performance to promisor. 											Page 1

When two or more persons undertake to perform a promise, all of them must jointly fulfill  the promise unless otherwise agreed, in case of death of one or all, their legal representatives. Discharge of one party is not discharge of all parties,  his liability to other parties remain the same.  Promisee shall enforce performance from any of joint promisors. 
Each promisor shall compel the others to contribute equally. In case of default by one promisor, remaining have to contribute equally and proportionately In case of reciporcal promises, one party need not perform his  promise until the other is willing to perform. Order of performance shall be as per contract, in other case as per nature of transactions. 
When one party preventing the other from performing the promise, the other party is at liberty to cancel the contract. When performance of promise cannot be claimed until the other is performed, when promisor of latter promise failed to perform, the promisee is entitled to compensation.
When time is essence of the contract, failure to perform with in accepted time, the contract is voidable at the option of promisee. Agreement to do impossible and unlawful acts is void. When one set of reciprocal promises is legal and another is illegal, only legal part is void. One branch of alternative promise is legal and other is ilegal, only legal is valid.
Effect of alteration of contract is the original contract need not be performed. Promisee may dispense with performance of part of promise or give more time for performance. When a contract is rescinded by a party, the rescinded party shall return back any benefit received to the other party.
When a party commits breach of contract, the loss suffered party because of that breach is entitled to compensation.  In case if the any penalty is mentioned in contract, the suffered party is entitled to that penalty amount. The party rightfully rescinding the contract is entitled to compensation.
Contract of indemnity is a promise made by one party to save the other party from the loss caused to him or buy other party. A "contract of guarantee" is  to perform the promise, or discharge the liability, of a third person in case of his default. The liability of the surety is co-extensive with that of the principal debtor. The liability of the surety is co-extensive with that of the principal debtor is a continuous guarantee. 
When contract is varied without the consent of surety, he is discharged from his liability. When principal debtor is discharged, the surety is also deemed to be discharged. A contract either giving time or not to sue principal debtor, the surety is discharged unless he gives his assent to it. surety is not discharged when contract is made with third party to give time to debtor. Release of one surety does not set others free. 					Page  2
When the eventual remedy of surety against debtor is impaired because of act of creditor , he is discharged. Guarantee obtained by fraud or like means is invalid. There is implied promise in contract to indemnify the surety by debtor and he has to indemnify in time of need.

A "bailment" is the delivery of goods by one person to another for some purpose, upon a contract that they shall, when the purpose is accomplished, be returned or otherwise disposed of according to the direction of the person delivering them. Bailor  while delivering  the goods must disclose the faults in the goods to the bailee. In all cases bailee has to take care of the goods as his own goods. 
Bailee is not liable for the damage to goods if even though he has taken good amount of care. When bailee acts outside his scope of authority, contract is voidable at the option of the bailor. But bailee is liable to compensate bailor for damage caused to goods without bailor consent.
Effect of mixer of bailee’s goods and bailor goods A) with bailor consent, both parties shall interest with their respective shares B) without consent, in case of goods capable of separation bailee has to bear the expenses of separation and if not capable of separation bailee has to compensate for the loss to the bailor. Bailor shall pay the expenses incurred by bailee for bailment. 
Bailee has to return the goods on the expiration of time or accomplishment of purpose and failure to return results in paying compensation for loss by bailee to bailor. Bailor is entitled to profit accrued on the goods bailed. Bailor is responsible to bailee for loss because of defect in title of goods of bailor.
When there is defect in title of goods the bailee is not responsible for returning back the goods to bailor. Any third person may challenge the delivery of the goods to bailor in court for deciding the title  of goods. The  finder of goods shall claim the reward offered on lost goods only, in no other case he shall claim any expenses incurred by him in preservation of goods. The finder shall sell the goods in case when they may perish or lose their value or when owner refuses to pay him the award offered on it.
The bailment of goods as security for payment of a debt or performance of a promise is called "pledge". The bailor is in this case called "pawnor". The bailee is called "pawnee". The pawnee shall retain the goods until the debt is cleared with interest. But pawnee is entitled to retain the goods for debt for which they are pledge and for no other debt. He is also entitled to extra ordinary expenses incurred by him for preservation of goods in case of default by pawnor, the pawnee is at liberty to bring a suit or sell the goods and pay the pawnor in case of sale proceeds exceeding the debt, the remaining amount after debt satisfaction.
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The pawnor obtained goods pledged under a voidable contract, but the contract remain in force at the time of pledge, the pawnee acquires a good title and when the pawnor only has limited interest in the goods pledged, the pledge is valid to that extent. When third party denies bailee possession of goods and  
An "agent" is a person employed to do any act for another, or to represent another in dealing with third persons. The person for whom such act is done, or who is so represented, is called the "principal". An person who attained majority and of sound mind shall act as agent. No consideration is necessary for agency and shall be appointed either expressly or impliedly. 

Agent can do all lawful acts and in emergency do all the acts necessary to protect principal from loss. Agent has to perform exclusively to him by himself. The Relation between sub-agent and principal is same as between agent and principal. When agent is authorized to appoint another person, such person is not sub-agent.

When a person acts on behalf of another without such person consent to that act, the latter is at liberty to ratify or deny the act, in case of ratifying, he shall bound by the act and its consequences. No ratification shall be made when person ratifying has material defect of his knowledge of act. 

An agency shall be terminated either by revocation by principal or renouncing by agent, by death or insanity of principal or agent. A reasonable notice of revocation or renunciation by principal or agent. On termination of agency all sub-agents shall be terminated and in either case if loss sustained by one party the other party has to compensate.

An agent is responsible to principal for all of his acts done on his behalf, so he has to act with all due diligence on his part. Any loss to principal because of agent’s negligence, he has to compensate the principal. When agent during agency deal on his own account without principal consent, principal shall terminate the transaction and entitled to any benefit received by agent because of the transaction. Agent shall retain money gained by him in agency, in case his remuneration or expenses incurred by him become due and pay the remaining to the principal

Principal has to indemnify his agent for all the lawful acts done by him. but he is not responsible for the criminal acts done by the agent. The effect and consequences of contract entered by agent is same as it has been entered by principal in person. When agents exceed their authority principal is not liable. In cases where the agent is personally liable, a person dealing with him may hold either him or his principal, or both of them liable.
When a person induces agent or principal to act on presumption that agent or principal will held liable, cannot afterwards held principal or agent liable. If misrepresentation or fraud committed by agent during agency shall be deemed to be committed by principal only when it effects the agent’s authority.
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