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	SECURITIES AND EXCHANGE BOARD OF INDIA
MUTUAL FUNDS AND VCF DEPARTMENT
 
HOW TO GET REGISTERED AS A VENTURE CAPITAL FUND 
Applicant should follow the procedure given below so as to expedite the registration process. However, SEBI will also guide the applicant step by step after getting application for registration as a venture capital fund. Normally, all replies are sent within 21 working days from the date of getting each communication from the applicant during the process of registration.  Thus, the total time period for registration depends on how fast the requirements are complied with by the applicant. 
 Main requirements under SEBI (Venture Capital Funds) Regulations, 1996:
 The following are the eligibility criteria for grant of a certificate of registration as per regulation 4 of SEBI (Venture Capital Funds) Regulations 1996 (Please see SEBI web site www.sebi.gov.in)
 For the purpose of grant of a certificate of registration, the applicant has to fulfil the following, namely:-  
 (a) if the application is made by a company, - 
(i)	memorandum of association has as its main objective, the carrying on of the activity of a venture capital fund;
(ii)	it is prohibited by its memorandum and articles of association from making an invitation to the public to subscribe to its securities;
(iii)             its director or principal officer or employee is not involved in any litigation connected with the securities market which may have an adverse bearing on the business of the applicant;
(iv)              its director, principal officer or employee has not at any time been convicted of any offence involving moral turpitude or any economic offence. 
(v)                it is a fit and proper person. 
(b) if the application is made by a trust, -
	(i) 	the instrument of trust is in the form of a deed and has been duly registered under the provisions of the Indian Registration Act, 1908 (16 of 1908);
(ii)               the main object of the trust is to carry on the activity of a venture capital fund;
 
(iii)             the directors of its trustee company, if any, or any trustee is not involved in any litigation connected with the securities market which may have an adverse bearing on the business of the applicant;
 
(iv)              the directors of its trustee company, if any, or a trustee has not at any time, been convicted of any offence involving moral turpitude or of any economic offence; 
 
(v)                the applicant is a fit and proper person. 
(c) if the application is made by a body corporate
(i ) 	it is set up or established under the laws of the Central or State Legislature.
(ii)               the applicant is permitted to carry on the activities of a venture capital fund.
 
(iii)             the applicant is a fit and proper person.
 
(iv)             the directors or the trustees, as the case may be, of such body corporate have not been convicted of any offence involving moral turpitude or of any economic offence.
 
(v)               the directors or the trustees, as the case may be, of such body corporate, if any, is not involved in any litigation connected with the securities market which may have an adverse bearing on the business of the applicant.
 
(d) the applicant has not been refused a certificate by the Board or its certificate has not been suspended under regulation 30 or cancelled under regulation 31.  
NOTE: While applying, please confirm how you meet each of the above requirements. Supporting documents should be enclosed wherever necessary. It would expedite the registration process and avoid unnecessary correspondence.   
Application for Registration: 
An applicant should apply for registration in form A prescribed under First Schedule of SEBI (Venture Capital Funds) Regulations 1996 along with requisite fees. All documents should be enclosed as specified in the form. 
While applying, please ensure that the main object clause of the memorandum of the applicant company/ trust deed, etc., as the case may be, permits you to carry on venture capital fund activities. While applying, please also submit the following additional information: 
 
1.      A complete list of your  associate companies registered with SEBI , and also indicate the capacity in which they are registered along with the SEBI Registration number;       
      Refer to Reg. 2 (aa)  of SEBI (Venture Capital Funds) Regulations, 1996 for    the definition of the “associate company”.
 
2.      State whether the applicant is registered with SEBI in any capacity.
 
3.      A complete list of your group companies registered with SEBI, and also indicate the capacity in which they are registered with SEBI along with their SEBI Registration number.
 
4.      Whether	the applicant or the intermediary, as the case may be or its whole 
      time director or managing partner has been convicted by a Court for any   offence involving moral turpitude, economic offence, securities laws or fraud
 
5.   Whether any winding up orders have been passed against the applicant or the intermediary
 
6.      Whether any orders under the Insolvency Act have been passed against the applicant or any of its directors, or person in management and has not been discharged.
 
7.      Whether any order restraining prohibiting or debarring the applicant or its whole time director from dealing in securities in the capital market has been 
passed by SEBI or any other regulatory authority and a period of three years from the date of the expiry of the period specified in the order has not elapsed;
 
8.    Whether any order canceling the certificate of registration of the applicant on the ground of its indulging in insider trading, fraudulent and unfair trade practices or market manipulation has been passed by SEBI and a period of three years from the date of the order has not elapsed ;
 
9.    Whether any order, withdrawing or refusing to grant any license/ approval to the applicant or its whole time director which has a bearing on the capital market, has been passed by SEBI or any other regulatory authority and a period of three years from the date of the order has not elapsed. 
 
9.     Whether the applicant or its group/associate companies are listed on any of the recognised stock exchange(s) in India. If so, please furnish the details.
10.     (a) Details of registration of your company/associate/group companies (to be given separately), which are registered/ required to be registered with Reserve Bank of India (RBI) as a Banking company or Non Banking Finance Company or in any other capacity and address(es) of concerned branch office(s) of RBI.
(b) Details of disciplinary action taken by RBI against you or any of your group/associate companies.  Please also inform us in case there is any default in repayment of deposits by you or any of your group / associate companies. 
Applicant can submit ‘no objection certificate’ from RBI for getting registered with SEBI, to expedite the registration process.  
Other Documents to be submitted to SEBI 
1)     Memorandum and Articles of Association of applicant company, executed copy of trust deed if the fund is being set up as a trust and main objective of constitution in case of body corporate.    
2)     Executed copy of Investment Management Agreement, if applicable. 
3)     Disclose in detail the investment strategy as required under regulation 12(a) of the SEBI (Venture Capital Funds) Regulations, 1996. Also state the target size of the fund along with the profile of the investors of the fund.
4)     An undertaking to the effect that the fund will not enter into any venture capital activity if it fails to raise a commitment of at least Rs. five crore as required under Regulation 11(3) of SEBI (Venture Capital Funds) Regulations, 1996.
5)     Copies of letters of commitment from investors in support of the target amount proposed to be raised by the fund.
6)     Undertaking that the venture capital fund will not make investment in any area listed under Third Schedule to SEBI (Venture Capital Funds) Regulations, 1996.
7)    Venture Capital Fund shall disclose the duration/  life cycle of the fund.
      
Grant of Certificate of Registration
Once all above requirements have been complied with and requisite fees as per Second Schedule to Regulations has been paid, SEBI will grant certification of registration as a venture capital fund.
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