	Central Excise Tariff Act (CETA)
There are thousands of varieties of manufactured goods and all goods cannot carry the same rate or amount of duty. It is also not possible to identify all products individually. It is, therefore, necessary to identify the numerous products through groups and sub-groups and then to decide a rate of duty on each group/sub-group. This is called ‘Classification’ of a product, which means determination of heading or sub-heading under which the particular product will be covered.
Excise is a duty on excisable goods manufactured or produced in India. Unless all these factors are in existence, there can be no duty liability. The liability of payment of excise is on the Manufacturer. Once the liability of payment is established, the next question is what is the amount of duty payable. The two step process is (a) Correctly classify the goods (b) Find its assessable value. 
The Central Excise Tariff Act, 1985 (CETA) classifies all the goods under 96 chapters (chapter 77 is blank) and specific code is assigned to each item. There are over 1,000 tariff headings and 2,000 sub-headings. This classification forms basis for classifying the goods under particular Chapter head and Sub-head to prescribe duty to be charged on that particular product. Salient features of the tariff are as follows.
As international trade increased, need was felt to have universal standard system of classification of goods to facilitate trade flow and analysis of trade statistics. Hence, International convention of Harmonised System of Nomenclature (HSN), called Harmonised Commodity Description and Coding System, was developed by World Customs Organisation (WCO) (That time called as Customs Cooperation Council). Indian Customs adopted this nomenclature w.e.f. 28.2.1986. 
This is an International Nomenclature standard adopted by most of the Countries to ensure uniformity in classification in International Trade. HSN is a multi purpose 8 digit nomenclature classifying goods in 5019 groups of goods. It contains 241 headings at 4 digit level and 5019 at 6 digit level. 
Thus, Customs Tariff uses 8 digit nomenclature. Central Excise Tariff is also of 8 digit w.e.f. 28-2-2005.
WCO in its various committees discusses classification of individual products and gives classification opinion on them. Though their opinion is not binding in legal sense, it provides a useful guideline for classifying goods.
Customs Tariff is fully aligned with HSN. Central Excise Tariff (CETA) is also based on HSN. Though CETA generally follows HSN pattern, it is not a copy of HSN. CE Tariff is aligned upto four digit level and at six digit level, proper enumeration and sub-division of products is done in view of the goods that enter the trade, our experience with the concept of manufacture and the level of growth of the indigenous industry. – Chapter 4 Para 3 of CBE&C’s Customs Manual, 2001. Customs has introduced 8 digit classification w.e.f. 1-2-2003 and Central Excise Tariff has introduced 8 digit classification w.e.f. 28-2-2005. 
CETA contains two schedules - CETA consists of two schedules - the first schedule gives basic excise duties (i.e. Cenvat duty) leviable on various products, while second schedule gives list of items on which special excise duty is payable. Second schedule contains only few items. It has been clarified that the tariff headings given in second schedule will be interpreted in the same way as those in first schedule. Items included in second schedule are already covered and included in first schedule. Hence, our discussions in this chapter are in respect of first schedule only.
Sections and Chapters of CEA – Central Excise Tariff is divided in 20 sections. (21 sections in case of Customs Tariff). A ‘section’ is a grouping of a number of Chapters which codify a particular class of goods. Each of the sections is related to a broader class of goods e.g. Section I is ‘Animal Products’, Section VII is ‘Plastics and Articles thereof’, Section XI is ‘Textile and Textile Articles’, Section XVII is ‘Vehicles, Aircrafts, Vessels and associated transport equipment, etc. Section Notes are given at the beginning of each Section, which govern entries in that Section. These notes are applicable to all Chapters in that section.
Section divided in Chapters - Each of the sections is divided into various Chapters and each Chapter contains goods of one class. For example, Section XI relates to Textile and Textile Articles and within that Section, Chapter 50 is Silk, Chapter 51 is Wool, Chapter 52 is Cotton, Chapter 53 is other vegetable textile fabrics, Chapter 61 is Articles of Apparel and so on. 
There are 96 chapters out of which chapter 77 is blank. In Customs Tariff, there are 99 chapters out of which only one i.e. Chapter 77 is blank, which is kept reserved for future use.
Chapter Notes - Chapter Notes are given at the beginning of each Chapter, which govern entries in that Chapter.
Groups and Sub-groups within the Chapter - Each chapter is further divided into various headings depending on different types of goods belonging to same class of products. For instance, Chapter 50 relating to Silk is further divided into 5 headings. 50.01 relates to Silk worm cocoons, 50.02 relates to raw silk, 50.03 relates to silk waste, 50.04 relates to silk yarn and 50.05 relates to woven fabric of silk. The headings are sometimes divided into further sub-headings. For example 5004.11 means silk yarn containing 85% or more by weight of silk or silk waste, 5004.19 means containing less than 85% by weight of silk or silk waste. 
Grouping of goods - The tariff is designed to group all goods relating to same industry and all the goods obtained from the same raw material under one Chapter in a progressive manner as far as possible. So far as practicable, Goods are classified beginning with raw materials and ending with finished products within the same chapter. Pattern of arrangement is in following sequence – Natural products, raw materials, semi finished goods and fully manufactured goods / article / machinery etc. - Chapter 4 Para 5 of CBE&C’s Customs Manual, 2001.
eight Digit classification – All goods are classified using 8 digits system. In above example, first two digits i.e. ‘50’ related to the Chapter Number, next two digits e.g. 01 or 02 relate to heading of the goods in that chapter> Next two 2 digits indicate sub-heading and last two digits indicate tariff heading. Thus, a 4 digit code is called as ‘heading’ and 6 digit code is called as ‘sub-heading’ and 8 digit code is called 'tariff entry'. - - In case of Customs, 8 digit classification code has been adopted w.e.f. 1-2-2003. Excise adopted 8 digit classification w.e.f. 28-2-2005.
The same classification will be used by DGFT (Director General of Foreign Trade) and DGCIS (Director General of Commercial Intelligence & Statistics). The additional 2 digits are to facilitate and provide flexibility in international trade. The common classification will reduce transaction costs and reduce diversion of classification among different agencies.
Coding of Single, Double, triple and quadruple dashes - Single dash (-) at the beginning of description indicates a group, while two dashes (- -) at the beginning indicate a sub-group. The single dash (-) indicates sub-classification of article covered by the heading, while double dash (- - ) is the sub-classification of the preceding article which has single dash (-) i.e. it is a sub-sub-classification. Triple dash (- - -)  and four dashed (- - - -) are used for further classification.
Broad grouping in CETA - Following is broad grouping of goods in CETA:

Animal Products (Section I - Chapters 1 to 5)
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Vegetable Products (Section II - Chapters 7 to 14)
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Animal or vegetable fats (Section III - Chapter 15)
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Prepared foodstuffs, beverages (Section IV - Chapters 16 to 24)
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Mineral Products (Section V - Chapters 25 to 27) 
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Chemicals, Fertilisers, soap etc. (Section VI - Chapters 28 to 38)
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Plastics and Rubber and their articles (Section VII - Chapters 39 and 40)
[image: image7.png]



Leather and articles (Section VIII - Chapters 41 to 43)
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Wood, cork, straw and their articles (Section IX - Chapters 44 and 46)
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Pulp, Paper, Paper-board and articles (Section X - Chapters 47 to 49)
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Textile and Textile Products (Section XI - Chapters 50 to 63)
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Footwear, Headgear, Umbrellas, Articles of human hair (Section XII - Chapters 64 to 67).
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Articles of stone, plaster, ceramic, glass (Section XIII - Chapters 68 to 70)
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Pearls, precious metals (Section XIV - Chapter 71)
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Base metals and articles of base metal (Iron, Steel, Copper, Nickel, Zinc, Tin etc.). (Section XV - Chapters 72 to 83)
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Machinery and mechanical appliances, electrical equipments, television etc. (Section XVI - Chapters 84 and 85)
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Vehicles, Aircrafts, vessels ( Section XVII - Chapters 86 to 89)
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Optical, photographic, medical, surgical instruments, clocks, musical instruments (Section XVIII - Chapters 90 to 92)
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Arms and Ammunition (Section XIX - Chapter 93)
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Misc. Manufactured articles like Furniture, toys etc. (Section XX - Chapters 94 to 96)
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Works of Art, collectors’ pieces and antiques (Section XXI - Chapters 97 to 99) – This section is only in Customs Tariff and not in Central Excise Tariff.
Special provisions in Customs Tariff – Though most of goods are classified as per above system, special classification is used in certain cases - * All goods imported under ‘project imports’ - 98.01 * All laboratory chemicals in packs less than 500 gms or 500 ml - 98.02 * All baggage of passengers or member of crew - 98.03 * Goods for personal use imported by post or air - 98.04 * Stores on board of vessel or aircraft – 98.05. Thus, those goods will be classified in these headings, irrespective of actual classification as per the Customs Tariff.
Customs Tariff and Central Excise Tariff - Though both Central Excise Tariff and Customs Tariff are based on HSN, they are not copies of each other. In Tata Liebert Ltd. v. CCE 2000(117) ELT 817 = 35 RLT 933 (CEGAT 3 member bench), it was held that classification under Customs Tariff cannot be applied under Central Excise Tariff Act.
Rules for Interpretation of CETA
Rules for Interpretation of Schedule are given in the Tariff itself. These are termed as ‘General Interpretative Rules’ (GIR).
Abbreviation ‘%’ in Column 4 indicates that duty is charged ‘ad valorem’ on the value of goods as calculated in section 4 of Excise Act. 
Rule 1 of Rules for interpretation of the Schedule states that classification shall be determined according to the terms of the headings and any relative section or chapter notes and, provided such headings or Notes do not otherwise require, according to other provisions of the rules. It has been held that these rules are required to be applied only if classification is not possible on basis of tariff entry read with Chapter notes and section notes. * Track Parts Corporation v. CC - 1992 (57) ELT 98 (CEGAT) * L M Van Moppes Diamond Tools India Ltd. v. CC 1986 (24) ELT 623 (CEGAT) * Hindustan Gas v. CC 1990(49) ELT 548 (CEGAT) * Netlon India v. CCE 2000(121) ELT 675 (CEGAT). 
Use for interpreting import policy – Rule of Interpretation cannot be used to interpret provisions of import policy. – S S Appliances v. CCE 1998(100) ELT 429 (CEGAT) * Chan Tronix v. CC 2000(124) ELT 510 (CEGAT).
Rules to be applied sequentially – The Rules are to be applied sequentially. - Chapter 4 Para 7 of CBE&C’s Customs Manual, 2001. Classification is to be first tested in light of Rule 1. Only when it is not possible to resolve the issue by applying this rule, recourse is taken to Rules 2, 3 and 4 in seriatim. - Chapter 3 Part II Para 2.1 of CBE&C’s Customs Manual, 2001. [Though rules nowhere state that these should be applied sequentially, the general arrangement and wording does indicate that intention].
These rules are briefly explained below :
Titles are for reference - The titles of sections and chapters are provided for use of reference only, and have no legal importance for purposes of classification. (Rule 1)
Section Notes and Chapter Notes have overriding effect - Classification is to be determined only on the basis of description of the heading, read with relevant section or chapter notes. Since these notes are part of the Act itself, these have full statutory (legal) backing. Tribunal has (very rightly) held that coverage of respective headings has to be determined in the light of respective section notes and chapter notes. In this sense, Section Notes and Chapter Notes have an overriding force over the respective headings and sub-headings. - * Saurashtra Chemicals, Porbunder v. CC - 1986 (23) ELT 283 (CEGAT). * Tractors and Farm Equipments Ltd. v. CC - 1986 (25) ELT 235 (CEGAT).
If the description read with section or chapter notes is not enough to correctly classify the goods, following further rules have been provided :
Classification of Incomplete Goods - Any reference to complete goods also includes incomplete or un-finished goods, if such incomplete or un-finished goods have the essential characteristic of finished goods. [Rule 2(a)]. Some illustrations in HSN Explanatory notes are - * a machine or apparatus normally incorporating an electric motor is classified in the same heading even if presented without motor. * Passenger coach not fitted with seats will still be a passenger coach * Motor vehicle not yet fitted with wheels, battery or tyres * Bicycles without saddles and tyres * Photographic camera without an optical element * Electric supply metre without its totalling device.
Rule 2(a) is a legal fiction - In Wipro Medical Systems v. CC 1999(106) ELT 169 (CEGAT), it was held that if some major part is not imported and major assembly / testing work is required to be done in India, the imported goods may be classified as full machine as legal fiction. However, it will be treated as import of parts for purposes of any exemption notification - following CC v. Maruti Udyog Ltd. 1996(16) RLT 646 (CEGAT). – same view in Phoenix International v. CCE (2001) 138 ELT 484 (CEGAT). 
Un-assembled finished goods - Rule 2(a) further provides that the heading will also include finished goods removed un-assembled or disassembled i.e. in SKD or CKD packs. [Rule 2(a)]. This provision is essential because some times, goods cannot be despatched in fully assembled condition. These are despatched in SKD (semi knocked down) or CKD (completely knocked down) condition and assembled at site. As we saw in previous chapter, in such cases, assembly at site does not amount to manufacture. The goods are, in fact, fully manufactured in the factory itself. These are sent in SKD or CKD condition only for convenience of transport. 
Sub-assemblies of air conditioning machines removed in CKS/SKD packs will be classified as complete machine, if it contains essential elements of air conditioning machine. - – CBEC circular No. 666/57/2002-CX dated 25-9-2002.
In Shirke Construction Equipments P Ltd. v. CCE 1997(95) ELT 644 (CEGAT), it was held that even when bulky goods are cleared in stages, the clearance is still of whole article and not its parts. In this case, bulky crane was cleared in disassembled condition in two consignments. It was held that assessee cleared 'crane in parts' and not 'parts of crane'.
Cycle removed in CKD condition is a ‘cycle’. – T I Cycles v. UOI 1983(12) ELT 681 (Mad HC DB).
Classification of Mixture or Combinations - Any reference in heading to material or substance will also include the reference to mixture or combination of that material or substance with other materials or substance e.g. ‘Article of Gold’ will include an Article which is made partly of Gold. Reference to goods of a given material or substance shall also include reference to goods consisting wholly or partly of such material or substance. [Rule 2(b)]. In Himson Textile Engg v. CCE 1997(95) ELT 519 (CEGAT), it was held that if rule 2(a) covers the goods in dispute, resort cannot be had to rule 2(b). In Union Carbide v. CC 1995(79) ELT 521 (CEGAT), it was held that interpretative rule 2(b) does not deal with composite goods made of different materials and the relevant rule for the same is rule 3(b).
Rule in case of Conflict between various headings - While applying the aforesaid rules, some conflict may arise e.g., (a) a mixture or combination containing more than one material may be classifiable under more than one headings by applying rule 2(b). If it contains two items A and B, one classification may be on the basis of ‘A’ and other on the basis of ‘B’, (b) There may be two descriptions which may both seem possible. In such cases, following rules apply.
Specific Description preferable over general heading - The heading which provides most specific description shall be preferred to heading providing a general description. [Rule 3(a)]. 
When an article has, by all standards, a reasonable claim to be classified under an enumerated item in the tariff schedule, it will be against the very principle to deny it the parentage and consign it to be an orphanage of the residuary clause. - Dunlop India Ltd. v. UOI - AIR 1977 SC 597 = (1976) 2 SCC 241 = (1976) 2 SCR 98 = 1983 (13) ELT 1566 (SC)].
Classification as per Essential Character - If Mixture and Composite of goods consisting of different materials cannot be classified based on above rule, it should be classified as if they consisted of the material or component which gives it their essential character [Rule 3(b)] e.g. if a set consists of drawing instruments (90.17), pencil (96.09) and pencil sharpener (82.14), put up in a leather case (4201.90); the set will be classifiable under 90.17 i.e. drawing instrument. 
Some times, a floppy diskette is attached to a book. Such diskette is supplementary or accessory to the book, which either explains contents of book or supplies some freeware or some tutorials. On the other hand, a manual is supplied along-with software. The manual gives instructions as to how to use the software. In the former case, the 'essential character' of the goods is 'book', while in later case, the 'essential character' is 'software'. Hence, the goods will be classified according to 'essential character' as per rule 3(b). - CBE&C circular No. 528/10 6/93-Cus (TU) dated 24-8-1993.
Meaning of ‘essential character’ - In Bharat Heavy Electricals v. CC 1987(28) ELT 574 (CEGAT 5 member bench), it was held that as per CCCN Notes, factors governing ‘essential character’ will vary as between different kinds of goods and may be determined by the nature of material or component, its bulk, quantity, weight or value or by the role of a constituent material in relation to use of the goods. [It was stated that this principle applies to determine ‘essential character’ under rule 2(a) also].
If both are specific - Later the better - If two or more headings seem equally possible and the dispute cannot be resolved by any of the aforesaid rules, if both the headings appear equally specific, the heading which occurs last in numerical order is to be preferred (i.e. later the better). [rule 3(c)]. 
Akin Goods - Last Rule of classification - If the classification is not possible by any of the aforesaid rules, then it should be classified under the heading appropriate to goods to which they are most akin. This is only a last resort and a desperate remedy to resolve the dispute as the matter of classification cannot be kept hanging indefinitely [rule 4]. 
Goods can be compared at the same level only - Sub-Headings can be compared only at the same level [Rule 5]. This means that if one heading contains 5-6 sub-headings, these sub-headings can be compared with each other. However, sub-heading under one heading cannot be compared with sub-heading under a different heading. Thus, first heading has to be decided and then one of the sub-headings within that heading has to be selected.
As we saw earlier, single dash (‘ - ’) indicates sub-classification and double dash (‘- - ’) indicates sub-sub-classification.
Principles of Classification
We have so far seen provisions of Classification as stipulated in Central Excise Tariff Act. Though these provisions are quite elaborate, they are not always adequate to correctly classify a product. Some principles have been evolved by Courts and Tribunals over the years. 
Trade Parlance Theory - Criteria for classifications are given in the CETA. However, basic principle of classification, devised over one hundred twenty five years ago by Justice Pollok in Grenfell v. IRC (1876) 1 Ex D 242 continues. As per this principle, a word in statute should be construed in its popular sense and not in the strict or technical sense. ‘Popular sense’ means that which people conversant with the subject matter with which the statute is dealing, would attribute to it. Legislature does not suppose our merchants to be naturalists, geologists or botanists. This has been confirmed by Supreme Court in various cases like ‘Indo International Industries v. CST (1981) 3 SCR 294 = 1981 (8) ELT 325 (SC) = AIR 1981 SC 1079 = 1981 (2) SCC 528 = 1981(1) SCALE 582 = 1981 UPTC 481 = (1981) 47 STC 359 (SC) * Dunlop India Ltd. v. UOI - (1976) 2 SCC 241 = (1976) 2 SCR 98 = AIR 1977 SC 597 = 1983 (13) ELT 1566 (SC).
Principle applies to tariff also - Headings and sub-headings in Central Excise Tariff should be understood not in strict technical sense but in their popular sense, i.e. the meaning assigned to them by those trading and using the product. – Kedia Agglomerated Marbles v. CCE 2003(152) ELT 22 (SC).
Customer’s identity with function - Supreme Court, in Atul Glass Industries (P.) Ltd. v. CCE - (1986) 3 SCC 480 = 1986(2) SCALE 15 = AIR 1986 SC 1730 = 1986 (25) ELT 473 (SC) = 1986 (1) ECC 1 (SC) = 1986 (63) STC 322 (SC), have held that identity of a product is associated in mind of consumer with its primary function. The consumer buys an article because it performs a specific function for him. This mental association with a product is highly important for classification. 
Statutory definition overrides Trade parlance - The ‘trade parlance’ is relevant only when Statute does not define the words. If words are defined in the Statute, ‘trade parlance’ is not relevant. - Indo International Industrial v. CST, UP - 1981 (2) SCC 528 = AIR 1981 SC 1079 = (1981) 3 SCR 294 = 1981(1) SCALE 582 = 1981 UPTC 481 = 1981 (8) ELT 325 (SC) = (1981) 47 STC 359 (SC).
Technical term must be understood in technical sense only - If the legislature has adopted a technical term, then that technical term has to be understood in the technical sense and not on basis of market parlance - Reliance Cellulose Products Ltd. v. CCE 1997(93) ELT 646 (SC) = 1997 AIR SCW 3495 = AIR 1997 SC 3414. 
HSN and Classification - CETA is based on Harmonised System of Nomenclature (HSN), but Tariff nowhere states that notes in HSN will be applicable for interpreting the tariff. However, Apex Court, in CCE v. Wood Craft Products Ltd. - 1995 (77) ELT 23 = 1995 (57) ECR 417 = (1995) 3 SCC 452 = 1995(2) SCALE 364 = 1995 AIR SCW 1963 (SC - 3 member bench order) - has held that as per Statement of Objects and Reasons of Central Excise Tariff Bill, 1985, new tariff has been introduced, based on HSN to reduce classification disputes. Thus, in case of doubt, HSN is a safe guide for ascertaining true meaning of any expression used in the Act, unless there is an express different intention indicated in the Tariff itself. - confirmed in CC v. Business Forms 2002(142) ELT 18 = JT 2002(1) SC 424 = 50 RLT 375 (SC 3 member bench).
Department is of same view – In case of difficulty in understanding the scope of the headings / sub-headings, reference should be made to supplementary texts like the Explanatory Notes to HS. - - WCO (World Customs Organisation) gives classification opinion on classification of individual products. Such information, though not binding in nature, provide a useful guideline for classifying the goods. – Chapter 4 Paras 4 and 10 of CBE&C’s Customs Manual, 2001. 
End Use relevant only in limited cases - Generally, a product can be used for various purposes and it is not correct to classify the goods on the basis of its final use. Supreme Court in Dunlop India v. UOI - 1983 (13) ELT 1566 (SC) = (1976) 2 SCR 98 = (1976) 2 SCC 241 = AIR 1977 SC 597 have held that end use is irrelevant for interpretation, unless definition so requires.
End use to be considered if classification is related to function of goods - If the tariff demands, classification can and should be as per end use. Articles of Plastic are classifiable under Chapter 39.26. However, a plastic article specially designed as automobile part will be classified as ‘Part of Motor Vehicle’ and not as ‘Article of Plastic’. If an article has alternate uses, its predominant use is highly relevant. 
Summary of decisions - In the opinion of author, there cannot be any general and universal rule that end use can be considered or cannot be considered. It depends on nature of goods, description used in tariff and other relevant factors. In CC v. Kumudam Publications 1997(96) ELT 226 (SC) also, it was observed that it cannot be said that in no case the end use or function is relevant for classification. (i.e. in suitable cases, end use can be considered).
Machinery independent even if it can be attached to another - A machinery can be independent even if it is connected to another machinery. Mere fact that a machinery can be connected to another machinery does not change its character to accessory - Nirulas Corner House P Ltd. v. CC 1999(108) ELT 332 (SC) = 1999 AIR SCW 1712 = AIR 1999 SC 2008.
Condition at the time of import/clearance relevant - Condition of the material at the time of importing is a material factor for purpose of classification as to the head under which goods will be classified - Dunlop India Ltd. v. UOI - 1983 (13) ELT 1566 (SC) = (1976) 2 SCR 98 = (1976) 2 SCC 241 = AIR 1977 SC 597. 
Dictionary meaning/technical literature - Apex Court in Indo International Industries v. CST, UP - AIR 1981 SC 1079 = (1981) 3 SCR 294 = 1981(1) SCALE 582 = 1981 (2) SCC 528 = (1981) 47 STC 359 (SC) = 1981 UPTC 481 = 1981 (8) ELT 325 (SC) - held “In interpreting items in statutes like Excise Tax Act or Sales Tax Act, where diverse products, articles and substances are classified, resort should be had, not to the scientific and technical meaning of terms and expressions used, but to their popular meaning i.e. the meaning attached to them by those dealing with them. If any term or expression has been defined in the enactment then it must be understood in the sense in which it is defined, otherwise, common parlance or commercial parlance has to be obtained.”
Exemption Notification/ Valuation principles cannot determine classification - Classification of a product is to be decided on basis of relevant heading and section and chapter notes. Classification cannot be decided on basis of exemption notification - CCE v. Roha Dyechem (P.) Ltd. - (1989) 22 ECC 140 - quoted with approval in CCE v. Gujarat State Fertilisers Co. Ltd. - (1996) 13 RLT 222 = (1996) 83 ELT 624 (CEGAT 3 member bench).
Other aspects of classification
Steps of classification - Following are the steps of classification. 
(1) Refer the heading and sub-heading. Read corresponding Section Notes and Chapter Notes. If there is no ambiguity or confusion, the classification is final and you do not have to look to classification rules or trade practice or dictionary meaning.
(2) If meaning of word is not clear, refer to trade practice. If trade understanding of a product cannot be established, find technical or dictionary meaning of the term used in the tariff. You may also refer to BIS or other standards, but trade parlance is most important.
(3) If goods are incomplete or un-finished, but classification of finished product is known, find if the un-finished item has essential characteristics of finished goods. If so, classify in same heading. Rule 2(a).
(4) If ambiguity persists, find out which heading is specific and which heading is more general. Prefer specific heading.- Rule 3(a).
(5) If problem is not resolved by Rule 3(a), find which material or component is giving ‘essential character’ to the goods in question. - Rule 3(b).
(6) If both are equally specific, find which comes last in the Tariff and take it - Rule 3(c).
(7) If you are unable to find any entry which matches the goods in question, find goods which are most akin. - Rule 4.
In case of mixtures or sets too, the procedure is more or less same, except that each ingredient of the mixture or set has to be seen in above sequence. As per rule 2(b), any reference to a material or substance includes a reference to mixtures or combinations of that material or substance with other material or substance.
Classification of Parts - Classification of parts is subject to notes in Sections and Chapters. Question of classification of parts is relevant for parts of machinery, electrical equipment, vehicles, instruments, arms, furniture and toys (Chapters 82 to 96). 
In Electrosteel Castings v. CCE 1989(43) ELT 305 (CEGAT), it was observed that 'part' is a component whose absence will disable a machine or appliance. It must be regarded as an essential ingredient or part of that machine.
Broadly, parts suitable solely for a particular machine generally fall in the same heading number in which main item falls. However, there are many exceptions.
Parts of General Use - Parts of general use are defined as (a) tube and pipe fittings, stranded wire, ropes, cables, chains, nails, screws, bolts, springs (other than clock springs) of base metal i.e. Iron and Steel, Copper, Aluminium, Tin, Nickel, Lead, Zinc etc. or of plastic (b) Padlocks, locks; mountings and fittings suitable for furniture, doors, windows etc.; clasps, buckles, eyelets; sign-plates, name plates; frames of pictures; mirrors; of Iron and Steel, Copper, Aluminium, Tin, Nickel, Lead, Zinc etc. or of plastic. 
These parts are to be classified in their respective heading and not as part of the machine or equipment e.g. a bolt used in a vehicle will be classified as ‘bolt’ and not as ‘motor vehicle part’. 
Part of part is part of whole - A part of part is part of whole e.g. tyre is a part of cycle. ‘Valve’ is a part of the tyre. Hence, ‘valve’ will be treated as part of ‘cycle’. 
Ayurvedic, Unani, Homoeopathic medicines - Ayurvedic, unani, siddha and homoeopathic medicines prepared strictly as per formulae in authoritative texts are fully exempt from duty, if these are sold under the name as per text book. [Refer chapter heading 3003.31 in CETA]


