
Companies (Amendment) Act, 2006
The Companies (Amendment) Act, 2006 providing for obtaining Director Ident
ification Number by directors, electronic filing of returns with the Regis
trar of Companies has come into effect to give statutory sanction to the e
-governance initiatives. The text of the Companies (Amendment) Act, 2006 i
s given below : 
Companies (Amendment) Act, 2006 
[Act No. 23of 2006, dated 29-5-2006] 
An Act further to amend the Companies Act, 1956. 
BE it enacted by Parliament in the Fifty-seventh Year of the Republic of Indi
a as follows: 
Short title and commencement. 
1. (1) This Act may be called the Companies (Amendment) Act, 2006. 
(2) It shall come into force on such date as the Central Government may, by n
otification, appoint and different dates may be appointed for different provi
sions of this Act. 
Amendment of section 253. 
2. In section 253 of the Companies Act, 1956 (1 of 1956) (hereinafter referre
d to as the principal Act), the following proviso shall be inserted, namely: 
Provided that no company shall appoint or re-appoint any individual as dire
ctor of the company unless he has been allotted a Director Identification N
umber under section 266B.. 
Insertion of new sections 266A, 266B, 266C, 266D, 266E, 266F and 266G. 

3. After section 266 of the principal Act, the following sections shall be ins
erted, namely: 
Director Identification Number 
266A. Application for allotment of Director Identification Number. Every 
(a) individual, intending to be appointed as director of a company; or 
(b) director of a company appointed before the commencement of the Compan
ies (Amendment) Act, 2006, shall make an application for allotment of Dir
ector Identification Number to the Central Government in such form, and m
anner (including electronic form) alongwith such fee, as may be prescribe
d: 
Provided that every director, appointed before the commencement of the C
ompanies (Amendment) Act, 2006, shall make, within sixty days of the com
mencement of the said Act, such application to the Central Government: 
Provided further that every applicant, who has made an application under thi
s section for allotment of Director Identification Number, may be appointed 
as a director in a company, or, hold office as director in a company till su
ch time such applicant has been allotted Director Identification Number. 
266B. Allotment of Director Identification Number.The Central Government s



hall, within one month from the receipt of the application under section 2
66A, allot a Director Identification Number to an applicant, in such manne
r as may be prescribed. 
266C. Prohibition to obtain more than one Director Identification Number. N
o individual, who had already been allotted a Director Identification Numbe
r under section 266B, shall apply, obtain or possess another Director Ident
ification Number. 
266D.Obligation of director to intimate Director Identification Number to 
concerned company or companies.Every existing director shall, within one m
onth of the receipt of Director Identification Number from the Central Gov
ernment, intimate his Director Identification Number to the company or all
 companies wherein he is a director. 
266E. Obligation of company to inform Director Identification Number to Reg
istrar.(1) Every company shall, within one week of the receipt of intimatio
n under section 266D, furnish the Director Identification Number of all its
 directors to the Registrar or any other officer or authority as may be spe
cified by the Central Government. 
(2) Every intimation under sub-section (1) shall be furnished in such form 
and manner as may be prescribed. 
266F. Obligation to indicate Director Identification Number.Every person or c
ompany, while furnishing any return, information or particulars as are requir
ed to be furnished under this Act, shall quote the Director Identification Nu
mber in such return, information or particulars in case such return, informat
ion or particulars relate to the director or contain any reference of the dir
ector. 
266G. Penalty for contravention of provisions of section 266A or section 26
6C or section 266D or section 266E.If any individual or director, referred 
to in section 266A or section 266C or section 266D or a company referred to
 in section 266E, contravenes any of the provisions of those sections, ever
y such individual or director or the company, as the case may be, who or wh
ich, is in default, shall be punishable with fine which may extend to five 
thousand rupees and where the contravention is a continuing one, with a fur
ther fine which may extend to five hundred rupees for every day after the f
irst during which the contravention continues. 
Explanation.For the purposes of sections 266A, 266B, 266C, 266D, 266E and 
266F, the Director Identification Number means an identification number wh
ich the Central Government may allot to any individual, intending to be ap
pointed as director or to any existing directors of a company, for the pur
pose of his identification as such.. 
Insertion of new sections 610B, 610C, 610D and 610E. 
4. After section 610A of the principal Act, the following sections shall be in
serted, namely : 



610B. Provisions relating to filing of applications, documents inspection, e
tc. through electronic form.(1) Notwithstanding anything contained in this A
ct, and without prejudice to the provisions contained in section 6 of the In
formation Technology Act, 2000 (21 of 2000), the Central Government may, by 
notification in the Official Gazette, make rules so as to require from such 
date as may be specified in the rules, that 
(a) such applications, balance sheet, prospectus, return, declaration, memora
ndum of association, articles of association, particulars of charges, or any 
other particulars or document as may be required to be filed or delivered und
er this Act or rules made thereunder, shall be filed, through the electronic 
form and authenticated in such manner as may be specified in the rules; 
(b) such document, notice, any communication or intimation, required to be s
erved or delivered under this Act, shall be served or delivered under this A
ct through the electronic form and authenticated in such manner as may be sp
ecified in the rules; 
(c) such applications, balance sheet, prospectus, return, register, memorandu
m of association, articles of association, particulars of charges, or any oth
er document and return filed under this Act or rules made thereunder shall be
 maintained by the Registrar in the electronic form and registered or authent
icated, as the case may be, in such manner as may be specified in the rules; 

(d) such inspections of the memorandum of association, articles of associati
on, register, index, balance sheet, return or any other document maintained 
in the electronic form, which is otherwise available for such inspection und
er this Act or rules made thereunder, may be made by any person through the 
electronic form as may be specified in the rules; 
(e) such fees, charges or other sums payable under this Act or rules made th
ereunder shall be paid through the electronic form and in such manner as may
 be specified in the rules; 
(f) the Registrar shall, register change of registered office, alteration of
 memorandum of association or articles of association, prospectus, issue cer
tificate of incorporation or certificate of commencement of business, regist
er such document, issue such certificate, record notice, receive such commun
ication as may be required to be registered or issued or recorded or receive
d, as the case may be, under this Act or rules made thereunder or perform du
ties or discharge functions or exercise powers under this Act or rules made 
thereunder or do any act which is by this Act directed to be performed or di
scharged or exercised or done by the Registrar, by the electronic form, in s
uch manner as may be specified in the rules. 
(2) The Central Government may, by notification in the Official Gazette, fra
me a scheme to carry out the provisions specified under sub-section (1) thro
ugh the electronic form: 



Provided that the Central Government may appoint different dates in respec
t of different Registrar of Companies or Regional Directors from which suc
h scheme shall come into force. 
610C. Power to modify Act in relation to electronic records (including the ma
nner and form in which electronic records shall be filed).(1) The Central Gov
ernment may, by notification in the Official Gazette, direct that any of the 
provisions of this Act, so far as it is required for the purpose of electroni
c record specified under section 610B in the electronic form, 
(a) shall not apply, in relation to the matters specified under clauses (a) to (
f) of sub-section (1) of section 610B, as may be specified in the notification; 
or 
(b) shall apply, in relation to the matters specified under clauses (a) to (f)
 of sub-section (1) of section 610B only with such consequential exceptions, m
odifications or adoptions as may be specified in the notification : 
Provided that no such notification which relates to imposition of fines or ot
her pecuniary penalties or demand or payment of fees or contravention of any 
of the provisions of this Act or offence shall be issued under this sub-secti
on. 
(2) A copy of every notification proposed to be issued under sub-section (1
), shall be laid in draft before each House of Parliament, while it is in s
ession, for a total period of thirty days which may be comprised in one ses
sion or in two or more successive sessions, and if, before the expiry of th
e session immediately following the session or the successive sessions afor
esaid, both Houses agree in disapproving the issue of the notification or b
oth Houses agree in making any modification in the notification, the notifi
cation shall not be issued or, as the case may be, shall be issued only in 
such modified form as may be agreed upon by both the Houses. 610D. Providin
g of value added services through electronic form. The Central Government m
ay provide such value added services through the electronic form and levy s
uch fees as may be prescribed. 
610E. Application of provision of Act 21 of 2000. All the provisions of the I
nformation Technology Act, 2000 relating to the electronic records (including
 the manner and format in which the electronic records shall be filed), in so
 far as they are not inconsistent with this Act, shall apply, or in relation,
 to the records in electronic form under section 610B..


