What is the 123 Agreement?

It is the US Atomic Energy Act of 1954 that establishes a pact for cooperation as a prerequisite for nuclear deals between the US and any other nation. Such an agreement is called a 123 Agreement. The US has already entered into roughly 25 such agreements with various countries.

Why is it called 123? 

The name 123 refers to the Section 123 of the United States Atomic Energy Act of 1954, titled ''Cooperation With Other Nations''.

The 123 Agreement gives India the same status as the P-5 nations by recognizing its civil and nuclear capabilities. The agreement is valid for 40 years and can be terminated by either side by giving a notice of one year. 

Salient features of the 123 Agreement: 

1. The Parties (US, India) shall cooperate in the use of nuclear energy for peaceful purposes in accordance with the provisions of this Agreement. 

2. The purpose of the Agreement is to enable full civil nuclear energy cooperation between India and US. This includes:



  Advanced nuclear energy research and development.


  Full civil nuclear cooperation activities covering nuclear reactors.


  Development of a strategic reserve of nuclear fuel to guard against any disruption of supply over the lifetime of India's reactors.


  Supply of nuclear material between the two countries.


  Controlled thermonuclear fusion including in multilateral projects

3. Nuclear material, non-nuclear material, equipment and components may be transferred for applications consistent with this Agreement. Any special fissionable material transferred under this Agreement shall be low enriched uranium.

4. Sensitive nuclear technology, heavy water production technology, sensitive nuclear facilities, heavy water production facilities and major critical components of such facilities may be transferred under this Agreement pursuant to an amendment to this Agreement. 

5. The United States has conveyed its commitment to the reliable supply of fuel to India. Consistent with the July 18, 2005, Joint Statement, the United States has also reaffirmed its assurance to create the necessary conditions for India to have assured and full access to fuel for its reactors. 

6. US will also further guard against any disruption of fuel supplies to India.

7. The United States will join India in seeking to negotiate with the IAEA an India-specific fuel supply agreement. 

8. The United States will support an Indian effort to develop a strategic reserve of nuclear fuel to guard against any disruption of supply over the lifetime of India's reactors. 

9. If despite these arrangements, a disruption of fuel supplies to India occurs, the United States and India would jointly convene a group of friendly supplier countries to include countries such as Russia, France and the United Kingdom to pursue such measures as would restore fuel supply to India. 

10. In light of the above understandings with the United States, an India-specific safeguards agreement will be negotiated between India and the IAEA providing for safeguards to guard against withdrawal of safeguarded nuclear material from civilian use at any time as well as providing for corrective measures that India may take to ensure uninterrupted operation of its civilian nuclear reactors in the event of disruption of foreign fuel supplies. Taking this into account, India will place its civilian nuclear facilities under India-specific safeguards in perpetuity and negotiate an appropriate safeguards agreement to this end with the IAEA.


